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PRESENTATION

Operator

Ladies and gentlemen, thank you for standing bglcdme to Bayer's investor and analyst confereatt®n the full-year and fourth-quarter 2016 result

(Operator Instructions)

I would now like to turn the conference over to Nluergen Beunink, head of Investor Relations ofeBAG. Please go ahead, sir.

Juergen Beunink - Bayer AG - Head of IR

Thank you, Emma. Ladies and gentlemen, good afterand welcome also on behalf of my colleaguesitaquarter-four conference call. Today we'd liaedview
our 2016 figures with you and to discuss our 20dffook.

With me on the call are Werner Baumann, our CE@, Johannes Dietsch, our CFO. Pharma is represbgtBieter Weinand, Consumer Health by Erica Manth an
Crop Science as well as Animal Health by Liam Condterner will start off with an overview of theghilights in 2016, give a brief summary of the depehents in
the fourth quarter and then elaborate on the okitlon2017.
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We assume you've all received and reviewed ourameport, the briefing document and the presemiagiides. So Werner will focus his presentatiortfe main
points.

Before handing over to Werner, I'd like to draw yattention to the Safe Harbor statement.
(See “Disclaimer” chart at the end of this transgri
Thank you, Werner.

Werner Baumann - Bayer AG - Chairman & CEO

Thank you, Juergen. Also on behalf of my colleagyeod afternoon ladies and gentlemen. It's myspleato welcome you to our conference call.
2016 was another record year for Bayer. It perfarmvell in our markets, delivered growth and agagher margins.

Pharma achieved substantial sales and earningsages, Consumer Health grew with competition amgh Geience was successful in a difficult marketiremment.
Strategically the year was characterized by theejacquisition of Monsanto. With this move we pariurther strengthen Bayer as a Life Science Gomand
create substantial value for all our stakeholders.

In 2016 we also achieved major innovation milessores we have gained greater visibility on the jedbr a number of assets we released an aggregate sales
potential for selected Pharma pipeline assets lebat EURG billion.

For our five key growth products at Pharma we riite estimate of the combined annual peak salesa from previously at least EUR7.5 billion now more
than EUR10 billion. Our midterm aspirations as preéed in September emphasized the attractive gramthmargin potential for all our Life Science Imgsises as
our financial outlook for 2017 projects further gitb and higher earnings.

Against this background we are proposing a dividehBUR2.70 per share for fiscal 2016, which repnes an 8% increase over the prior year. The iegyitayout
ratio of 37% of core EPS lies within our target@¥@to 40% dividend payout range.

Let me now briefly review some of our key figuraglming the performance in Q4. Group sales inadasrganically by 5% over the prior year to EUR14il8on,
driven by all business segments except Crop Sciddegorted EBIT declined by 14% to EUR789 milliomainly due to higher special charges versus trar-paar
quarter.

Adjusted EBITDA of EUR2.2 billion was 14% above theevious year, predominantly driven by the businegpansion at Pharma and Covestro. Currenciesladde
around EURS5 million in the quarter. Core earnipgsshare in Q4 advanced by 10% to EUR1.19.

Moving to the next slide, let's take a look at sdwag fourth-quarter figures for the individual bussses. Now when referring to sales growth pleasethat this is
portfolio and currency adjusted data.

Pharma sales grew 7% with our key growth produidtand) this performance. Following the strong besia development EBITDA before special items in@eds/
12% to EUR1.2 billion. Consumer Health sales adedriay 4% versus the prior year with growth in efjions.

EBITDA before special items declined by 3% to EURSillion following higher cost of goods as well lsigher marketing cost mainly supporting the neadguired
brands. In an ongoing weak market environment,@sfbelLatin America, Crop Science sales recede@%yto EUR2.4 hillion. While Crop Protection hadrégister
a slight decline, seeds grew a remarkable 10% yndstlen by strong development in soybean.

EBITDA before special items at Crop Science incedaslightly by 1% to EUR351 million helped by positcurrency effect of about EUR80 million but diisihed
by lower selling prices and higher investment in0R& Animal Health sales advanced 3% compareti¢qtior-year period thanks to Seresto which peréat again
strongly. EBITDA before special items diminished mainly due to higher marketing cost.

Covestro added EUR3 billion to group sales and EXIR3illion of adjusted EBITDA to the group perfornt. The operating cash flow from continuing operet

improved noticeably by 39% to approximately EURRillion as a result of a sharp decrease in additioash tied up in working capital. Capital expémgis came in
at around EUR970 million.
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As we changed our value management system from @&~ROCE we no longer report gross cash flow. Netrfcial debt at the end of the quarter stood aRELS
billion, a decrease of EUR4 billion from the end@3 as a result of strong cash inflows from opegatctivities and the proceeds from issuance ohihadatory
convertible notes in November.

Let me now very briefly review some of our key figs for the full-year 2016 and compare them aganstoriginal guidance. Sales grew organically By &
EURA46.8 billion. Nominal sales were held back begative currency impact of around EURO0.9 billion.

We overdelivered on our earnings promise with adi&EBITDA arising 10%. And we exceeded our micdgkrdigit percentage increased guidance on corelPS
achieving more than 7% growth in 2016, or 8% groifvtidjusted for the mandatory convertible notesiézl in November. This success was particularlyedrby the
strong performance of Pharma and the strong eamiogtribution from Covestro.

In delivering core EPS Covestro's contribution acts for EURO.71 per share. In 2016 we incurred EWRillion of special charges on EBIT level. Thesainly
comprised around EUR560 million for impairment Es®n intangible assets including EUR391 millionEssure, charges of roughly EUR240 million in cection
with efficiency improvement programs and EUR2100lionil in costs for the integration of acquired besises. Further special charges of EUR94 milliorewelated
to provisions for defense costs while EUR86 milligere connected to the agreed acquisition of Mdosan

Let me elaborate on the operational highlightsaoma more detail beginning with Pharma. Driven b ¢tbntinued success of our key growth productsirRasales
advanced a remarkable 9%, significantly above ntagk@vth of about 6% in 2016. Collectively, our kgyowth products generated EUR5.4 billion in salgs29%
Versus prior year.

Xarelto ended 2016 with EUR2.9 billion in sales thodriven by volume increases in Europe and Japasording to IMS, Xarelto has become a top 10 ptzar
brand globally and is now the biggest cardiovasdoiand worldwide.

As announced at the beginning of this month, owsBHIl COMPASS study in patients with coronanperipheral artery disease shows overwhelming efficand
met its primary endpoint ahead of time. The studyg wtopped early following a planned interim arialgenducted by the independent Data Monitoring @dtee.
The complete data analysis from this study is etgakto be presented at an upcoming medical megtigg17 and just as much as you, we can't waiitfso we are
very excited.

With Eylea we generated sales of EUR1.6 billio2@16, an increase of 33% over the prior year. hiqdar Europe, Canada and Japan showed a sucthasfness
development.

Xofigo ended the year with EUR331 million in salap, 29% mainly driven by very solid business expam# the US and Europe. Stivarga finished ther yeish
EUR275 million in sales. Intensified competitiontire US held back global top-line development witglobal minus 12% significantly below prior-yeavél. We
aim for growth again in 2017 driven by the new aation of second-line liver cancer which we filedthe major jurisdictions at the end of 2016.

Adempas sales attributable to Bayer amounted toZ34Rnillion in 2016. So in light of the very posii business development, adjusted EBITDA Pharmeveti@
substantial 14% improvement over the prior-yearggeto over EURS5.2 billion despite negative curreeéfects of around EUR65 million and the disprdjmorately
high investment in research and development.

In line with expected growth profile of our mainnepetitors, Consumer Health increased sales by 4#teityear driven by strong growth in Latin Amerarad Asia
Pacific, whereas North American business came ipr@r-year level. In the region Europe, Middle Easd Africa we achieved a slight increase in sdtesther
progress was achieved in continuously developirrgaubrands.

On an annual basis Aspirin sales including Pharragewp 5%, achieving EUR1 billion in annual salasthe first time. Following a line extension Aleshowed
growth of 2%, Bepanthen generated improvement oh®#itily driven by sales development in France, Gagrand Russia.

Our Claritin business, however, declined by 3% @1& The successful launch of the product lineresiten Clarispray in the US could not compensatesties
decline in Asia-Pacific mainly driven by intensdieompetition and price controls in Japan. Degpitgtive top-line development and cost synergi¢ssted EBITDA

of Consumer Health showed a 3% decline over tt@{year period to EUR1.4 billion.

Higher cost of goods sold and negative currenagcefdf roughly EUR65 million weighed on earningvelepment. These were partly compensated by thigiveos
development of sales and cost synergies.
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In 2016 sales of our Crop Science business caroe prior-year level despite the persistently weakkat environment. As we recorded a solid 4% grawthoth our
Fungicides and SeedGrowth of business, Herbicidddresecticides had to face top-line regressionpeEially Insecticides down 13% suffered from lagtpressure
and the weak market environment in Brazil.

Our seeds business, on the other hand, deliveredyr8%th over the prior year with gratifying increasin especially soybeans and vegetables. Froegianal
perspective Crop Science developed well in Eurédyséa-Pacific and North America but had to face alide of 7% in Latin America due to unfavorable wea
conditions and high inventories of Crop Protecpooducts in Brazil.

Adjusted EBITDA of Crop Science came in on prioesytevel at around EUR2.4 billion. The positiveremcy impact of about EUR140 million, mostly reswtfrom
hedging losses booked in 2015 and higher sellirgg@grwere offset by lower volumes, higher R&D exgEs and higher write-downs on inventories andvabkes.

In 2016 sales of our Animal Health business advarine5% to EURL.5 billion. This successful devel@mmnfollowed increased demand, in particular intNor
America and Asia-Pacific. Seresto, our flea ankl ¢tiallar for dogs, continued its successful gropdith thanks to higher demand in the US and Europe.

Sales of our Advantage product family remains dorprear level. Adjusted EBITDA of Animal Health @ in on prior-year level at around EUR350 millidie

positive impact from our sales expansion was atesbly our marketing and selling expenses as wdligtser cost of goods sold and a negative currefiect of
around EUR10 million.

In summary, and despite some operational as welrategic challenges we had a successful 2016ufokife Science businesses.

On the next slide I'd like to give you an overview our outlook on 2017. Our guidance for 2017 iseldlaon December 31, 2016 exchange rates includéugcUS
dollar rate of $1.05. That stated, we plan to goow Life Science sales organically by a mid-sindjigit percentage to approximately EUR37 billion @odmprove
EBITDA before special items by a mid- to high sedligit percentage.

In our group guidance including Covestro we haveua®d an increase in Covestro sales and an adjE&BMA for Covestro on or above prior-year level.
Consequently, we expect to report group salesdeazk EUR49 billion in 2017. This corresponds taaency and portfolio adjusted growth in the lowmal-single-
digit percentage range.

Group EBITDA before special items is expected tpriove in the mid-single-digit percentage rangel-feér core earnings per share is anticipatedsio iahprove by
a mid-single-digit percentage. It includes our 6gt#ke in Covestro and a higher number of sharagesult of the issuance of the mandatory convertibtes.

We expect special items in the EBITDA of around EURbillion. We are guiding for a financial resaftminus EUR1.4 billion for fiscal 2017 which incles bridge
financing costs in the context of the Monsantogeation. The effective tax rate is expected to comna about 23%.

So now let's look at the outlook for our divisioWde expect sales to exceed EUR17 billion at Phaemtamals. This corresponds to a mid-single-digitcpatage
increase on a currency and portfolio adjusted basis

For Xarelto and Eylea we expect a currency adjugtedth rate in the mid-teens percentages eachpldreto raise combined sales for our key growttdpots, so
Xarelto, Eylea, Xofigo, Stivarga and Adempas, taenthhan EURG6 billion. We expect a high single-djggrcentage increase in EBITDA before special itesgsther
with a margin improvement.

In the Consumer Health division we expect saleotoe in at more than EURG billion. This correspotada low to mid-single-digit percentage increase@urrency
and portfolio adjusted basis in line with expeateatket growth. EBITDA before special items is aipéted to improve by a low to mid-single-digit pen¢age.

At Crop Science we expect sales to come in at niare EUR10 billion. This corresponds to a low siadigit percentage increase on a currency andghiordidjusted
basis. We plan to keep EBITDA before special itemgprior-year level.

At Animal Health we expect sales to advance inltive to mid-single-digit percentage range and EBITbéfore special items to increase by a high sidgie-
percentage. During 2017 we will continue to inviesbrganic growth. We plan to increase researchdawdlopment expenditures to EUR4.8 billion witle targest

proportion invested in our Pharma division followsdCrop Science.

In addition to R&D we are continuing to build newoguction capacity for our products. Fixed asseestments are planned at about EUR2.5 billion amdstments
in intangible assets with around EUR400 million.
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Before opening the line for Q&A, let me finalizetivian update on the next steps for the agreed Mémsquisition. We are making good progress iraiobtg
antitrust approvals for the transaction. We havesaly applied for clearance from some two-thirdarofind 30 authorities.

Bayer and Monsanto are working closely with thénarities. We are currently responding to a seceqgdest from the US Department of Justice.
In mergers of this magnitude it is not unusualtfer authorities to conduct a second, more in-déjsitbvery procedure. We had been expecting thisyppen.

We have also submitted an application to CFIUS, Gloenmittee on Foreign Investments in the UnitedeStafor approval of the acquisition. In Europe ave

currently preparing our submission. As the Europeammission has requested further documents inregyave now intend to file the submission in theosel
quarter of 2017.

As our businesses are highly complementary ingexfhboth products and geographical focus we remafident that we will be granted all the necegségarances.

We are aware that certain overlaps exist in thebioad product portfolio, so we will be collaborafimith the authorities in this regard in order itedf appropriate
solutions.

This process is still at an early stage. Nonetlseles are making all appropriate preparations dilitate successful completion of the acquisitionl ¢he integration of
the two companies.

We made good progress with the financing of the 84mto transaction in quarter four through the ss&foéplacement of EUR4 billion mandatory convéetibotes.
Further takeout financing is planned to be basesemior and hybrid debt as well as new equity viglats issue with subscription rights. Howeveruld we identify
options to further optimize financing structurestiuments and also the timing of financing stepthé context of this transaction we will consiterse.

Overall, we remain confident of closing the trarigacbefore the end of 2017. So, ladies and gemtfrerthis concludes my remarks and we are now hapfake your
questions.
QUESTION AND ANSWER

Operator

(Operator Instructions) Mr. Jain. Please state yame, company name followed by your question.

Sachin Jain - Bank of America Merrill Lynch - Analyst
Hi, it's Sachin Jain from Bank of America. Threeestions, please.

Firstly, on your nice comments, Werner, on optimigihe financing options. Could you give a littlié imore color what you mean? Do you still expeat dguity
component to be EUR19 billion as you previouslyhlighted or do you now think that's going to be Bena

Secondly on Consumer Health, for full-year 201adieflagging no margin leverage and continued stweent in the brand that you acquired. Could yoe @i little
bit of color as to how much longer you think ity to take to turn those brands, where you atie thie original synergy target and then just tooitihe weakness in
both Dr. Scholl's and Coppertone in the US?

And then final question on the Xarelto COMPASS hieadrelease, headline release comments on sadétg in line with the existing profile. Could yoladfy what
that means, particularly on the bleed profile gitleat with Xarelto we've seen excess bleed risk@8$ but a similar bleed profile to encounter in & setting, so
which of the two is it comparable to? Thank youyeuch.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks Sachin for the questions. So thedirsstion on financing timing and equity check gtbing to be answered by Johannes Dietsch folldwerica who
is going to take your question on Consumer Health portfolio of Scholl's and Coppertone and thast but not least, Dieter Weinand on COMPASSS.
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Johannes Dietsch - Bayer AG - CFO
Good afternoon, Sachin. Thank you for the question

We have a plan to finance the Monsanto acquisitith $19 billion in equities. This plan is unchadg&e are now concentrating within the equity pienehe rights
issue, and with the rights issue as anticipatedrbehis will create the major cornerstone of #m@aining equity piece to be done.

We also remain in line with what we said before the want to do the equity first before we enter lond market and with regard to timing it's aleacthat if we go
for a larger or very large rights issue we neelaee certainty on the deal to close in order tthdb issue.

So we concentrate on the rights issue and equitybwant to keep our options available if we cptimize the structure and the timing. This alsosgeéh the bond

piece here. We want to keep our options base tarems various currencies, maybe in euro or stgrinother currency, than it would be (technic#ialilty) into US
dollars.

Werner Baumann - Bayer AG - Chairman & CEO

Thank you. Erica?

EricaMann - Bayer AG - Head, Consumer Health

Yes, thank you. When you look at 2017 this is warych a consolidation year for us. We continueniest behind brands like Coppertone and Dr. Sehattiich
you've asked more specifically about.

You know that it does take about three to five gearreally build these brands. We are alreadyistato see some early signs on Coppertone and sbithee new
products that we've introduced for this season. &m®Dr. Scholl's the high competitor activity thabk the category into grooming is now being reset re-staged
into mobility and health, and that should startvging some improvements probably in the back entthisfyear.

Werner Baumann - Bayer AG - Chairman & CEO

Okay. Thank you Erica. So Dieter on COMPASS.

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

Thank you for the question. Obviously, we're exiedy excited about the fact that not only were Wie & demonstrate superiority on the primary emutpaf MACE,
we were able to do so significantly earlier thaeviwusly anticipated.

And as you can imagine that being the largest oflifecycle management indications that we wereking at, approximately the size of the SPAF indarabor [our
current largest] indication significantly derisksrdifecycle management program that we have inglénd as you know, we are also making our dataublishing
our data for GEMINI and EINSTEIN CHOICE at March BCso we are making some good progress on ouydifeenanagement.

Owing to the magnitude of the effect that we hagensthe primary endpoint made and the confirmatibthe existing safety profile, it is now we wilffer

rivaroxaban to the study participants in an opdll@xtension because otherwise it would probabtybe ethical for us to continue the study. Sarkhhose facts
speak for themselves, and there is no other cotopetirrently active in that same space.

So | couldn't be more excited about this. But Idngpu are understanding that at this point wegosthe top-line data in and | cannot elaboratamnmore details at
this point, but we will -- we will make the dataadlable at an upcoming medical meeting as sooneasan.

Werner Baumann - Bayer AG - Chairman & CEO

Thank you, Dieter.
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Operator

Mr. Verdult.

Pete Verdult - Citigroup - Analyst

Yes, good afternoon, it's Pete Verdult here frath Three questions: Dieter on Xarelto, Liam oro@and Johannes on financing flexibility.

Dieter, if you think about the ongoing geographipansion increasing penetration of the NOACs indheent indications it seems that equity itseilasupport
your EURS bhillion-plus peak sales target for Xarelo | realize you are not going to talk about@@MPASS data until we see it at ESC, but could jysti remind
us or at least help us quantify what you believe itttcremental revenue opportunity is if you arecegsful in expanding the Xarelto label with therent trials
ongoing?

Secondly for Liam, I'm hoping you could whip outuyarystal ball once again and give us an updatgoon thoughts about the ag cycle and confidenaevie might
see a turn at the end of this year?

And lastly Johannes on financing flexibility, isright to think that a key gating factor to the itig of your Covestro disposal will be gaining regfoty approval for
Monsanto in the US and Europe? Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thank you, Peter. Dieter is going to statihwour question on regional expansion and thegestive on the EURS billion-plus.

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

So Peter, | couldn't agree more with you. We asaanticipated that the more data we accumulatemigtfrom our lifecycle management program but dfsm the

very vast real life evidence programs that we havgoing on our recently published that that gedgiapxpansion will continue and that we will seeaatinued
erosion of warfarin or VKA occurring.

It was also our aim to differentiate Xarelto frotth@r compounds via a significantly larger lifecyod@anagement program, demonstrating utility of Xaréi different
indications and areas of use to the benefit oep&i We have included -- we always had includegijously, risk-adjusted these lifecycle managenpengrams in

our aspirational peak sales guidance. And you iwegine that at this point where we just have gdttertop-line data we are not prepared to regave,\gs some time
to analyze the full data set and see what it means.

But we are highly confident that this representsME®ASS and the other indications that we are pugstépresent significant opportunity in and by thelwss. But
more importantly or equally importantly it will ctnue to differentiate Xarelto as the clear maiketder and put us in a competitive position withreniodications
and uses than any other NOAC.

Werner Baumann - Bayer AG - Chairman & CEO

Thanks, Dieter. So Liam on the ag cycle?

Liam Condon - Bayer AG - Head, Crop Science

So Pete, thanks for the question. | will give you perspective looking into our crystal ball atde

| think it's important to highlight always with theey cycle that this is really a supply-driven cyaled demand is increasing relatively constantly @upopulation
increase, dietary changes, climate change, vaneegatrends. And where the cyclicality comes in lemever there are supply peaks or troughs. And wileat
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basically had in the last few years is an oversugpk to bumper harvests, and right now going foaavtaere are, | would say, early indicators thattiiough has been
reached and that there is hope for a slow retugrdwth.

Those early indicators, the ones that we look stttjpi give you perspective on that, are the kegksto-use ratios. So stock-to-use ratios of cooy,and wheat, for the
first time in a few years these have stopped irsingaand they have now stabilized with the exceptibwheat. But corn and soy have a clearly stzdsili

A second key indicator for us is also, of courke, future commodity prices. And looking up where ave today and future commodity prices going fodvan the
CBOT, and they are trending upwards for corn aagliisg above $10 a bushel for soy which is a pribene farmers can have a good profitability. So alse they
are at least stable if not trending upward.

And a third early indicator for us is the area ee8Growth. This is a portfolio that we have fortpoting seeds against insects and against diskadehis is an area
where farmers will only make the investment in poting their seed if they are pretty confident thaly are going to get a return on that investment.

So it says a lot about the farmer sentiment if fmrare willing to invest in SeedGrowth. We savidsgitowth in all year last year in SeedGrowth, #mat first comes
the SeedGrowth, it's planted, it takes a whilertmgand then later on comes Crop Protection, keartt in the fourth quarter there was a stronguygickere, as well.
So for us that's a few early indicators.

Ultimately what things depend on now is the quadityhe harvest in the southern hemisphere, wtg@ngoing which will influence planting decisiomsthe northern

hemisphere and ultimately result then in the oVeraflook for the year going forward. For us theseenough early indicators to indicate that thedmthas been
reached and that there is a perspective for atwn to growth from later this year.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks, Liam. So Peter, I'm going to talke st question of yours. What we put out therpaas of our year-end communication is a clarifystgtement in
terms of our take-out financing, but absent artig Eay, actual news that we share with you.

What is important | think for everybody on the dallunderstand is that we stand by our earlier canication that we will only continue to further newith our
take-out financing with substantially more visibyiland/or opportunities that might present thenesbhat would actually solidify our financing.

You should actually not be concerned about thaezajliestions that Sachin had on the $19 billidmatTs a number we have said we are certainlytoking about
increasing it, but we are looking at further optiation opportunities as we move forward. That caama lot of things depending on also on how theradeals are

moving forward.

There is a bit of news today that supposedly Dodv@nPont clearance in Europe is imminent. Let'sheme that goes, because that would certainly keoag signal
also for our combination.

But again, yes, that's basically right now thatkeatalk that was released today. And we remaig, wery confident with the way we are approachimg erger.

So on Covestro, Pete, | missed, I'm sorry.

Johannes Dietsch - Bayer AG - CFO

Peter, you also mentioned about timing of Covestnether this is connected to the Monsanto finaneind that has nothing to do with the Monsantonfairag.
Monsanto financing has been put in place last yéthr the credit line and since by itself, and tiraing of the Covestro of the remaining stake [psgipis
independent from the Monsanto acquisition.

Operator

Mr. Holford.

Jeff Holford - Jefferies- Analyst
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Hi, it's Jeff Holford here from Jefferies. So irtk just to clarify the last point on the financifigxibility that you have, just clarify that this only really being aimed
at potentially reducing the debt component, yowehaw intention of doing anything that would chatigesize of the rights issue.

Just a final add on COMPASS, | wonder if you juggim give us some sort of numerical or market figtirat you are thinking about for the potentiaKafelto in this
indication? Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Good. On the first question maybe just to clavifyat | said earlier, Jeff, we have communicateddélt equity ratios with a number on the equitytiparthat
amounted to $19 billion. What | said earlier istthau can certainly be sure there's not going tmbee other than that.

We are maintaining or retaining some flexibilityaptimizing our financing structure. What is goitegbe, when it's going to be or how we are goindddhat we will
communicated in due time. So there's absolutelgingtwe could share with you absent any furthersneahow we progress at this point in time.

Second question on COMPASS is Dieter.

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

Thank you for the question. What | can tell youhat the latest estimates for the SPAF diagnosgiénds is roughly 25 million patients worldwidendwhen we
look at the peripheral in the coronary artery digepatient population, of course, studied in COMBA®Ing the patients that is at high risk for MA@Eents that is
approximately 30 million diagnosed patients.

The total PAD and the CAD population is larger,rbillion. But only the high-risk patient populatié® 30 million that compares to SPAF 25 million. &significant
opportunity.

Jeff Holford - Jefferies- Analyst

Thank you.

Operator

Mr. Cespedes.

Florent Cespedes - Societe Generale - Analyst

Good afternoon, gentlemen. It's Florent Cespetes Societe Generale. Three semi-related questions.

First on emerging markets, could you give us soaleron the performance of the emerging market4na@d notably in China, the growth in China? Beeaus've
got to see some pressure on your tail portfoliothedoricing notably. So if we could have some colo that front it would be great.

Second question on hemophilia market, could yobaekte a bit on your strategy on this market withiryportfolio of products given the fact that socmenpetitors
have reported at least headline results? And mayast very short one on Xarelto and COMPASS, asféir assumption to believe that the resultsdtailed results
may be presented at the ESC Congress at the eéhd sfimmer? Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Okay Florent. So thanks for the questions. Diestgoing to take them.
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Dieter Weinand - Bayer AG - Head, Pharmaceuticals

Okay. So | will start with the emerging markets Rharma. In the latest quarter we grew currengyséetl 6.1% and for the year we grew 11.3%, soicoed good
growth.

You asked about China specifically. We continugrmw well above the market in China with 10.1% ttoe year and 7.7% in the fourth quarter. So coetingood
growth in the emerging markets.

With our hemophilia portfolio, so let me start withat, we have launched recently Kovaltry, our Emacting product to compete with these newer oremecently
launched longer-acting products such as EloctateaW® off to a good start, the launch meets oueetgpions and we look forward to continued contidrufrom
Kovaltry to our Kogenate franchise.

As we mentioned before, we are also obviously Ingkit Damoctocog alfa, our once-weekly productmegioant Factor VIII. We are still planning a filingid-2017,
and | think that will really be a product that wile positioned very well to compete in that madeive believe Factor VIII replacement therapy wdlhtinue to be a
mainstay in the treatment of hemophilia.

You are alluding to other products such as ACEdt@mially. And | would say that initial euphoriarhed with the data that came in to optimism, tgtmism with
more data coming in turned to realism and we hawntitued to say let's wait for the data to comarid then we see what really fits.

So we believe with our near and midterm pipelinthnudovaltry and Damoctocog alfa we are well-posiéd to compete. And as you know, we also haveeeanliour
development additional projects to compete withrteeer technologies. So | think we are well-posiio.

And with regard to COMPASS data publication, | catnpredict that, we just got the data. Please alod understand that we need to analyze the diyalfut we
will try to get it out there soon as we can.

Operator

Mr. Race.

Tim Race - Deutsche Bank - Analyst

Hello, it's Tim Race here from Deutsche Bank.\8o questions.

First on the (technical difficulty), you've obvidy$iad discussions according to press reports thigtcurrent President. | just wondered you maderasses to him in
terms of investment R&D, jobs in the US, etc. lalibterested in a little bit more clarification amat's been indicated, and also if there's anyttiiag changes your
synergy assumptions in the transaction.

And then the second question on the Consumer Hpeattimess, you mentioned that this is a consotidatear. Just basically what confidence can yoe that this is
actually a year where beyond 2017 that you wilkbke to outgrow the market in the future and if, mdty not given your scale? Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

All right, thanks Tim. So you are not the firstask how the meeting with at the time Presidentt&leump went. So here it is the answer.

It was a really, really good meeting. And it wasyveuch about -- it was educational in nature beedaresident Trump was interested in understanaiveg the
combination would do in terms of driving innovatiand, of course, high-quality employment in the &8l what would it do for American farmers but ais&yond
your farmers in other jurisdictions. But clearlyg Imain interest was what is it going to do for ti&

So Hugh Grant and | had an opportunity to expl&ie lbgic and the hugely attractive value propositwe see in our ability to drive with, let's sayghily
complementary competencies faster, better solutioaiswill provide farmers with the option actuatly get to, let's say, better yields, better harvasd with that

11

THOMSON REUTERS STREETEVENTS | www.streetevents.com | Contact Us

THOMSON REUTERS

© 2017 Thomson Reuters. All rights reserved. Republication or redistribution of Thomson Reuters content, including by framing or similar means, is
prohibited without the prior written consent of Thomson Reuters. ‘Thomson Reuters' and the Thomson Reuters logo are registered trademarks of
Thomson Reuters and its affiliated companies.




FEBRUARY 22, 2017 / 01:00PM GMT, BAYN.DE - Q4 2016 Bayer AG Earnings Call

better farm economies on one side. And on the atiderwe essentially confirmed what we had saithftbe get-go when we first announced that we hatecm an
agreement on September 14. And these are the ploatteere mentioned.

Number one, the global seeds and biotechnologychuesaters of the combined organization is goingttsSt. Louis. And that is what we said all alomgt to please
anybody because it makes good business sense whdrave the expertise and the best expertise icdimbined operation. So that was number one.

Secondly, the combined Company's North Americap tieadquarters is going to sit in St. Louis. Thaslyou would expect from a growing and prospebuginess
over the next six years the combined pro forma RgBnd will be around $16 billion with roughly haffthat amount being spent in the US.

Then what we said is that the combined entity Bayi#rhave more employees in the US compared torevine are today after the completion of the intégna And
last but not least, without quantifying it we sditht subsequent to the finishing of the integratiank, the combined crop business will create thads of high-
quality jobs in the US, predominantly then, of s®yrin the R&D area as we move forward with growdng business with the significant strength we goig to
have as, let's say, as an innovation engine.

And that was totally in line with what we said albng. There was actually no attempt by Presidentp to get anything out of us because | told yatlier that it
was very much an educational and actually a vessy gonstructive and good discussion. So, EricaCoemsumer Health?

EricaMann - Bayer AG - Head, Consumer Health

So to that question, Tim, we maintain our midterspirations for 2018 with the following measures Wéntinue to invest behind the growth opportusitteat exist
and also making progress in the turnaround effelnird Dr. Scholl's. And particularly we've seen saemlly good results on Coppertone.

We have also implemented a number of organizatidmahges that allow us to concentrate our invedsrizetter than before on individual brands, grolrdnds and
in specific countries. On top of that we have repathour innovation process.

And | just would like to remind you that our branais average tend to 120 years old. And what wesdwédate perpetual value. We have a long histotyudéing
successful brands.

I will give you an example of Roche where we'veetaldleve and more than doubled sales. And on Bapantie have more than increased sales by fourfold.

So itis a journey. We have started that journaylaam confident that over this time period we \gigt to where we need to be.

Werner Baumann - Bayer AG - Chairman & CEO

Thank you, Erica.

Operator

Mr. Leuchten.

Michael Leuchten - UBS- Analyst

Thank you. It's Michael Leuchten from UBS. Threesfions please.

One just going back to Liam, if you could help wstextualize your EBITDA guidance for the year? &ithe early positive signs on the ag cycle thatsee if you
could contrast and compare those two.

A second question on the regulatory filing pledseDecember you said you would file in Europe in, @au are now saying Q2. Just wondering what thpt s
represents?
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And then thirdly, on your unfunded pension liaiet the marked reduction at the end of the yeauge®3, what does that mean for you in terms of gebt capacity
if anything? Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks, Michael. Questions one and two élanswered by Liam and then Johannes Dietschirig gmshed some light on our pension liability iioa at the
end of the year.

Liam Condon - Bayer AG - Head, Crop Science
Thanks, Michael. So maybe just a bit of perspectinound the EBITDA.

If you look back over the last six years throughdetts say, the last cycle the ups and the dowadasically managed to deliver between 23% and EBWDA so

that we've never gone below 23% in the last sixs/eaind | think if you think of the cyclical busisg, there's not many businesses that can achiav&itid of an
EBITDA in a down cycle.

So just to give it a bit of perspective, thereasne technical elements that | would just highligiative to 2017 and then just make a more gerstaéément going
forward. So 2017 our guidance is to hold margirts again, we believe this is at a relatively highell. Of course, can go higher as the cycle pigks u

We are forecasting a slow return to growth. Séetfs say, our forecast is wrong and there is gfasturn to growth we would also assume thatoargins would, of
course, pick up faster. So this is just based ervisibility we have today.

Technically there is a portfolio element in heradAve divested our consumer business in 2016, anldawe a transitional service agreement with timepemy SBM
that we sold the products to and we give them bHgithe products at cost.

So we have a EUR60 million sales impact that weklimd a zero EBITDA. So that's margin dilutive id1Z for us. We have an increase in R&D costs becafisur
commitment to innovation, and we had a positivedotpn 2016 from some nonrecurring effects.

This was particularly related to index sales inAinahich is this is about EUR40 million which iasically local currency hedging. So there are selaments that we
need to cycle against to hold margin, and we belteat it would be a solid performance to hold riragiven the overall situation.

But, of course, if the market picks up faster tih@nexpect you can expect a better margin, as Wedit's just to try and give you a better perspeativ it overall.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks, Liam.

Liam Condon - Bayer AG - Head, Crop Science

Regulatory filing so regulatory filing EU we areslivadvanced in our discussions with European Cassion. We've been discussing with the European Ussion
since last year very, very extensive, very verystauctive discussions.

We got an additional -- we had been planning ® ifil March. We got an additional request for maa&advhich is not unusual given the complexity aizé sf this
deal. And it will take us a few more weeks to fhatttogether, so that will push back the filing sevhat.

But it doesn't change the end date because, aknaw, the filing process in Europe involves a veryensive preparation so that the authorities ben thereafter
come to a conclusion more speedily. So it takesxéensive amount of preparation. That doesn't ntteztrthe end goal is pushed out.

This is somewhat different than in the US, the D¥ére you file early and the discussion continuegau go along. So we don't see this influencingatesing date.
We still are confident that we can achieve all appls by year-end.
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Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks, Liam. Johannes on pensions.

Johannes Dietsch - Bayer AG - CFO

Yes, pension you are right, we saw a dramaticedeser in our net pension liabilities. Actually thregg pension obligation, DDO, came down by EURHIibi in the
fourth quarter. The net pension liability even HYASB.4 billion because of good asset returns andegmnsion contribution.

However, we need to compare this level now to tite @ 2015. And compared to the end of 2015 wetstive increase in our net pension obligations. frah our
discussions with the rating agencies, we used lctha pension obligations from the end of 201dbns additional debt capacity at this point.

Operator

Mr. Faitz.

Christian Faitz - Kepler Cheuvreux - Analyst

Yes, Christian Faitz, Kepler Cheuvreux. Thankstééing a couple of questions, mostly on agchems.

First of all, is it possible for you to give anydination on where we are in the CFIUS processHerNlonsanto deal? Second, looking at the availdata so far, it
seems that in 2016 you lost some market sharesettitides against one of your bigger competi®@ean you confirm this? And if so, elucidate why.

On the positive side, you seem to have gained soarket share in Fungicides. Again, can you elueiddty you gained market share?

And final question on Covestro, you made it quleacalso in the past that the Covestro disposabiba is independent of the Monsanto deal finagcyret can you
update us on your current thinking regarding theng of the Covestro disposal? Thanks.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks Christian. | will take your questiarge and four, and then Liam is going to address goiestions on Insecticides and Fungicides. Asngationed
earlier we have filed for CFIUS review and approval

We have said all along that given the fact thatawecombining two Western companies, actually lmath a long US history as having been around fd §&ars in
the US with no obvious issues in our product pdidfthat would pose a threat to national secunityhe US, our assumption is that the CFIUS apprawthibe
granted. But there is no more perspective other fitan a process perspective us confirming thahaxee filed and we are waiting for the results &f tbview.

Secondly on Covestro, | can confirm what we salidlahg, one, the disposal of our remaining posii® completely independent of the Monsanto traimacAnd
secondly, as we said earlier already | would byiog back to what we mentioned at the time of tlitginPO that we are going to dispose of the rerimaj stake in the
midterm. And that's where we still are and nothimgre to be said here.

Liam Condon - Bayer AG - Head, Crop Science

Okay, | will take thanks Christian for the question Insecticides and Fungicides. So give you aobiflavor around what's happening with Insectisidéhe
background for our decline here is twofold. Oneelated to the US, one is related to Brazil.

In the US we lost registration for Belt, one of dnsecticides. Had to take it off the market, sat'thbasically the reason why we have a declinedacticides, a
significant decline in Insecticide sales in the US.
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The second area is related to Brazil where, askpow, there has been a very strong penetrationtatia from Monsanto combined with low pest premsaAnd that
has led to a situation that there are quite higheoy high Insecticide stocks, channel stocks arfarket right now. So we've taken a very conscit®gision not to
further overheat that situation and rather focusetout and consumption as opposed to sell in.

So that's why you will see you are not seeing limgento the market with insecticide in Brazil. &¢think this is the more prudent thing to do gitles overall market
situation.

On the Fungicide side we've had, as you say, goodtly, particularly driven by Brazil. And also hettgs is related to our portfolio, particularly ftreatment of
soybean rust which is, | think, well acknowledgedhe market as a leading portfolio and with thes biven us good growth in a relatively weak maeketironment.

Christian Faitz - Kepler Cheuvreux - Analyst

Very helpful. Thank you very much, gentlemen.

Operator

Mr. Redenius.

Jeremy Redenius - Berngtein - Analyst

Hi, it's Jeremy Redenius from Bernstein. Thankgdking my questions. I've got three.

First on your US filing for the Monsanto deal, cgou talk about how the regulators are looking tfindethe market in this case? I'm wondering if #'®rany
indication if they are planning to include seedd ahemicals in the same market definition or wiky be looking at simply seed overlaps by crop ememical

overlaps in the businesses.

Secondly, the Kogenate and Kovaltry sales wereifildahe quarter. Should we expect this to be thadrmoving forward or could we expect growth froerehor
would you more likely expect declines?

Thirdly, just if you could talk about potential ki the business might be facing from the borderthaxs being contemplated in the US. I'm tryingvark out by
business where you might be most exposed thers@md order of magnitude of that exposure. Thanksmech.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks Jeremy. The first question on thefilil® and our market positions are being lookedliais going to be answered by Liam followed byef@r on
Kogenate Kovaltry and also Helixate, which is parthe mix here for 2017 and last but not leastdoles who is going to shed some light on our petsgeon the
US border tax.

Liam Condon - Bayer AG - Head, Crop Science

So thanks, Jeremy. Please allow me to be veryrgkinethis part because, of course, we don't wapreempt any discussion whatsoever with the DoJ.

We are in the second phase of our negotiation psonew with the DoJ. Overall | think there's a faicognition that the seeds and the crop protegfmto-market
models are very different in the US.

Seeds is often through can be direct to the faandroften through seed-specific companies. Crofeption is usually through distributors. So thisiisery unique
market set up.

When the product is sold, how they are sold is fferent per market. So | think there is a redtign of that within the DOJ and a good understagdif how these
markets function. So we won't go into any furthetadl.
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We won't preempt how the DOJ is going to defines¢hmarkets. We are pretty confident that the D@Jahaery good understanding about how uniquelyefit
these markets are.

Werner Baumann - Bayer AG - Chairman & CEO

Thanks, Liam. Dieter?

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

Yes, so | would say with Kogenate Kovaltry, thewth of the Kogenate family with Kovaltry is expedtto be compensated by declining order from CSL in
expectation of the expiration of our supply agreefer Helixate with CSL by the end of 2017. Sottisathe explanation relative to our outlook gofogvard level
with this year.

Werner Baumann - Bayer AG - Chairman & CEO

Thanks, Dieter. And Johannes on the cross-boadér t

Johannes Dietsch - Bayer AG - CFO

Yes, so far as you understand there is a taxmefopposal which aims particularly supporting basswith strong substance in the US. Under thipgsal the tax
rate will be lowered, so maybe 20% which is, ofrseybeneficial for everyone doing business iniBe And the proposal will also promote exportshia wvay of only
imports being subject to tax while exports are neagkempted from the tax.

In addition, we see also proposals that interastegpenses might not be tax-deductible anymotkarS. So overall it will promote business in t® with strong
substance in the US and there will be positive raotdso positive effects on Bayer's tax positionsral. In a nutshell based on what you can see taxfay, we are
moderately optimistic that the tax reform will esjadly lower the official tax rate down to 20% wile ultimately beneficial for Bayer.

Jeremy Redenius - Berngtein - Analyst

Thank you for that. More specifically on the pdiahborder tax, is there much of, let's say, fearaple, shipment of products in Crop Science adtigesdients from
outside of the US into the US for reformulation®hiat something you would get caught up in?

Johannes Dietsch - Bayer AG - CFO

Well, we have our production sites in the US. Véeehalso a number of products which are exclusipetyluced in the US like our Kogenate from the Btk
factory. And it's too early to say if you want tufsinvestments now.

And also we define our supply chain. Overall wé believe that it's a good thing to have interoaél trade and international separation of labdranbenefit to all

parties involved. Therefore, it's too early to sawether we would change our position we have nght with a strong substance in the US and alsdymtion in the
us.

Jeremy Redenius - Berngtein - Analyst

Okay, thank you very much.

Operator
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Jo Walton.

Jo Walton - Credit Suisse - Analyst

JoWalton at Credit Suisse. A few pharmaceutical questions, please.

In 2016 you increased your R&D as a percentage of sales by about 1 percentage point. Do you feel that you have now reached the right level of R&D as a perc
sales? Or will 2017 also see a disproportionate increase in R&D investment and at what level do you think that that should stabilize?

Secondly, if we are looking at expanding materially the indication for Xarelto, do you think that will have any price implications, particularly in the European mark
where when you come along and say that you think it can treat twice as many people as far as | am aware the regulators tend to say, well, in that case we will ha
the price.

| wonder, finally, if you could tell us about the penetration of Eylea and how much of that is now penetrated into the DME market so that we can get some sense ¢
longer-term sustainable growth for that franchise. Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Thank you, Jo. So Dieter is going to take your three questions now.

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

Okay, so | will start with R&D. Our R&D investment is really based on the pipeline requirements that we have. And we strictly prioritize, as we've mentioned befol
and those assets have the greatest potential value to address unmet medical need and provide value to society in addressing the burden of the disease.

And we have substantially, as you noted, increased our R&D investment and we have seen the result of that. In some of the pipeline, not all the pipeline, but some
pipeline we have highlighted with those six products that we have highlighted recently for which we have greater insights and, therefore, confidence.

We will, again, this year increase our investment in R&D based on the pipeline that we have and the progress that we are making. I'm less bound by ratio per se
think we are going to be at the 17% ratio which | think is a reasonable ratio to be at. But I'm not, | would say our spend on R&D is really guided by the need to sup
our pipeline for sustainable success.

The pricing implication of Xarelto, | cannot comment on specific pricing implications of Xarelto in particular in the European markets, but there is, as you know, the
pricing is fairly regulated in most countries and as such relatively stable as a matter of fact. And | don't anticipate any negative surprises there other than wha
would normally see in regulated markets like in Japan, and it is not dependent on the substantial expansion potential that COMPASS holds.

Penetration of Eylea. So Eylea is now a market share overall of roughly 33% to 72%, 72% be the highest in Japan. And looking at the split a little bit in Japan you
roughly 54% of wet AMD and 18% in DME and then RVO and CNV are smaller.

So there is significant opportunity to continue to grow in Japan also with DME. While in Germany the split is slightly different, you have still 53% in wet AMD and
DME is about 35% already.

So it really depends on what you look. But | think there is significant growth potential remaining in expanding our share in wet AMD while enhancing the diagnosis &
treatment of DME. So we believe we will see continued momentum with Eylea and substantial growth opportunity.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thank you, Dieter.

Operator
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Mr. Vosser.

Richard Vosser - JP Morgan Cazenove - Analyst

Hi, it's Richard Vosser from JPMorgan. Thanks for taking my questions.

Firstly, just going back to the COMPASS data, perhaps you could comment on the data and the benefits and risks seen in relation to the proxy from the ATLAS Phe
trial where this dose was tested on top of Aspirin. Secondly, on that one, how quickly can you share the data with regulators and bring it to the market? And, thirdly
the COMMANDER trial, could you talk about when the interim analysis have been on that trial and have you passed the last interim there so that we should expect
the final data in 2018 or could that be earlier, as well?

Second question or second group of questions just on the bridge financing cost you've highlighted that they are in the net financial costs for the year, the guidance
if you could give us a flavor of that, is that around $200 million for the year or is that too high?

Final question just on Crop Science, just an early view of how the Northern Hemisphere season is shaping up? | know we are early but just some of your thoughts
would be great. Thank you very much.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks, Richard. So the first three questions are going to be answered by Dieter followed by Johannes on bridge financing and total amount that is baked int
2017 financials and guidance and then last but not least Liam on the early perspective on the season in the Northern Hemisphere.

Dieter Weinand - Bayer AG - Head, Pharmaceuticals
All right. Unfortunately | cannot really elaborate on any further data on the COMPASS trial. We really have to wait until we make the data available, unfortunately.
And please understand that I'm as excited as you are. And | would love to get the data out there but we really have to wait until the full data is in.

The filing date we are aiming to get this, obviously, filed as soon as possible and hope to file sometime in the second half of this year the COMPASS trial for the n
indication. And the timing of the interim analysis of COMMANDER would be speculation. | really cannot speculate on that, as well.

So please understand that | cannot do that. Thank you so much.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks, Dieter. Johannes on financing?

Johannes Dietsch - Bayer AG - CFO

Yes, bridge financing costs we had seen some cost in the magnitude of EUR50 million in Q4 2016 and we earmarked EUR230 million for the year 2017 to be put
the financial result. However, Richard, that will be classified as special items and will not impact the core EPS.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks Johannes. And now the crystal ball.

Liam Condon - Bayer AG - Head, Crop Science
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Yes, so thanks Richard. Same crystal ball, | mieanjust simply too early to call the Northern Hisphere. And clearly what's going to happen itha Northern
Hemisphere is everybody will be looking at what thlook is now in the Southern Hemisphere, ana tihey will take their planting, make their plamtinhoices
going forward.

Overall | think it's still fair to say the growec@omics remain tight in North America and alsdNestern Europe we believe the pace of growth adl behind the
overall global development. We'd rather see groedming more from Latin America because the farmneotics are more favorable and there will be a large
planting acreage anticipated for corn and soybean.

I remember last year it was impacted by drougigrewil, as well. So we think Latin America wouldhar be a driver going forward this year and witntinued high
soybean demand from China and Asia Pacific as aiomexd earlier and Eastern Europe will also we wardnsider growing further. So we don't see thetton
Hemisphere as a major growth driver this year atiter an upturn there rather coming in more frort820

Werner Baumann - Bayer AG - Chairman & CEO

Thanks, Liam.

Operator

Mr. Jones.

Tony Jones - Redburn Partners - Analyst

Good afternoon, Tony Jones Redburn London. I'télgee questions.

Firstly on raw materials, looking back the grossgimaat Bayer has improved a lot, up about 500shpsints since 2013 to 2014. | appreciate a ldhaf has come
from pharma growth and mix, but in some of the deahassets maybe cheaper costs have flatteredrtiss margin. Are you able to split out even royghhat
proportion of that margin expansion has come froawth and mix, things like Xarelto versus pricets@s

Secondly, maybe a second question actually fornludson CapEx, you've given guidance for this yieéoks like Covestro makes up around EURO.5dgillof that
EUR2.5 billion. Just thinking about beyond thatipér do we just simply exclude that so we can sayrdCapEx?

And then finally, a question for Dieter on pharnrad dhe margin improvement. Is this purely predidat@on volume leverage or is it something else,etbing
related to the costs? Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks, Tony. So questions one and twohgilanswered by Johannes and then your last quéstimng to be taken by Dieter.

Johannes Dietsch - Bayer AG - CFO

Well, actually, when we look at the raw materiasts and energy so we have to look to CovestrotwiBistill fully consolidated and Covestro substht benefited
last year from lower raw material cost, althougéythad had also given some price concessions ardlbpricing were down for the year and Covesheythad a
significant expansion of margin here. And that ek mostly the effect on raw materials becausee§tov is so dominant in this aspect.

Once we will deconsolidate Covestro, once we atehawing the majority in the shareholders' meeth@ovestro anymore, we will take out all the nunsbigom
Covestro from our financial statement. And withtttieen out of the CapEx number for the overall greull decrease by roughly the EURO.5 billion yoemtioned.
That's rightly correct.

Werner Baumann - Bayer AG - Chairman & CEO
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Okay. So Dieter?

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

Yes, so the margin expansion is influenced by a couple of things. Obviously, we have benefited from continued volume performance, greater momentum that we
achieved. But we also as we have previously discussed embarked on a program to substantially focus our efforts and resources on those things that have the ¢
opportunity associated with that.

With that we have kept our commercial expenses, our marketing and sales expenses flat and taken some of the gains that we have made and reinvested in R&l
some of that has been reflected in the margin expansion that you are seeing. So we continue to be very prudent as to how we allocate our resources in the effort t
had already announced that we would try to focus and streamline our expense base.

Werner Baumann - Bayer AG - Chairman & CEO

Thanks, Dieter. Tony, if you allow, just let me add a couple of sentences to the question of what the 500 basis points margin expansion since 2013 has been driver

If you look at it in the grand scheme of things and just with this back of the envelope without a lot of details | would assume that 2013, 2014 kind of as a baseline
the materials business, 200 basis points of the improvement of the Company overall directionally, 170 to 200 | would guess, come from materials. Becaus
essentially we have a flattish top line and significant earnings and expansion driven by what Johannes said earlier which is raw materials and energies that
significantly helped the case. And the rest is actually coming out of the portfolio.

Part of it is also mix because pharma has been growing so dynamically which has been and continues to be our highest margin business on top of the pharma |
expansion in it by itself. Portfolio if anything very, very minor, if we look at the overall Company EBITDA margin there is actually minimal and the only ones we've
really looked at for the last few years was Diabetes Care and then the Environmental Science the consumer business which taken together are about 3% of top
the company. So not a major impact.

Tony Jones - Redburn Partners - Analyst

Great, very clear. Thank you very much.

Operator

Ms. Hector.

Luisa Hector - Exane BNP Paribas- Analyst

Thank you, it is Luisa Hector from Exane. Could you remind us to what extent you have hedged the currency risk in connection with Monsanto?

And also on Monsanto, could you just add any color, | noticed in the annual report dated June 14, 2018 at which point the deal could be terminated if you have
received regulatory approvals. So can you put any color around that? Does that mean you've had actual rejections? Is it certain approvals in certain regions?

And then finally on the Covestro stake, could you comment on the potential US tax advantages or disadvantages in terms of timing on the disposal of that stake?
believe end of August is a key date. Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks Luisa. So questions one and three are going to be answered by Johannes Dietsch and | will thereafter talk about June 14, 2018.

Johannes Dietsch - Bayer AG - CFO
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Yes, thank you, Luisa. First of all, currency risk we have to pay the purchase price in US dollars and the debt piece will be financed in US dollars. Even if we go \
Eurobonds you'll swap it into USD, therefore we don't have a currency risk on the debt piece.

On the equity piece it's different because we are raising equity with the Bayer AG share here in Europe. And this will be done in euro terms. And here we are exp
negatively exposed if we have an increase in the dollar rate against the euro portion.

And here we are looking at $19 billion which translated into EUR17 billion at the time of announcement last September. And we anticipated, of course, the curre
risk and had some hedges in place already with more than 50% of the exposure with a level of $1.11 or better.

Should | take Covestro first?

Werner Baumann - Bayer AG - Chairman & CEO

Yes, yes.

Johannes Dietsch - Bayer AG - CFO

Okay, then let me do Covestro, the sale of Covestro sale is being done here in Germany and this sale will be tax-free mostly. It's 95% tax-free year. And we ha
restrictions from the tax point of view at all.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, so now let me take your question on June 14, 2018. The merger agreement stipulates that should this transaction not be consummated for antitrust reas
have to pay Monsanto $2 billion. That statement holds true today, tomorrow and all the way up and until June 2018.

Our perspective is that this is quite some time out. We believe that we are going to be good for a final closing of the deal by the end of 2017. Should we hit this
date the question is what is going to happen then?

There are different scenarios you could come up with. Number one is the deal falls apart against the payment of the $2 billion because it would then actually b
antitrust reasons. We don't see any other reason that would materialize by then.

Or alternatively if both parties continue to be highly interested it could also reach into a renegotiation and an extension or an extension, whatever it might be. This
hypothetical case to the best of our assessment. But that's actually how you would have to look at the different options that would be out there.

Operator

Mr. Meunier.

Vincent Meunier - Morgan Stanley - Analyst

Hello, thank you for taking my questions. Vincent Meunier from Morgan Stanley. So the first question is on the consumer unit.

Thank you for the confirmation of you 2018 aspirational EBITDA target of 25%, but | would like to better understand the drivers for that margin improvement expect
in the near term. You are talking about the Merck synergies, also increased investments to support Coppertone and Scholl's and new product introductions in th
particularly on the latter. Can you please give more details on your targets for 2017 and 2018 and the impact on margins, of course?

The second question is on anetumab in the pipeline. Can you update on the publication timing for the ovarian cancer and the mesothelioma indication, and also ce
confirm that you still target a launch in 2019? Thank you.
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Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks Vincent. Before we go into the Consumer Health questions on margin, margin profile, what's going to contribute up and onto 2018 and the new pro
development we want to come back to the question of the tax position and whether it's going to be an effect that we are going to have in terms of tax reverses nc
free.

So as Johannes mentioned earlier, in Germany because we are holding Covestro as a shareholding in Germany it's tax-free, by and large tax-free very, very Ic
quota. And then depending on the jurisdiction we are we would have to look at the tax effects that we have with parts of the deconsolidation.

But no further color including the US at this point in time. That would actually then come with the communication of | guess at the time of deconsolidation what tt
would be. So let me now come to the Consumer Health followed by anetumab on ovarian and mesothelioma.

EricaMann - Bayer AG - Head, Consumer Health

As | mentioned before the focus is really on the growth opportunities that exist in the marketplace. And in particular if you talk about the innovation this year we d
get into the exact details of the [MPDs] that we roll out but | can tell you that we are planning on 19 new products to go out in this year and we have over 80 produc
our pipeline for further development.

So that's a real key focus. As you know, consumers depend highly on these brands being fresh and relevant and that is a key focus for us. In addition, as I've mer
before we continue to focus on Scholl's and Coppertone and ensuring that all the issues in these specific categories are addressed.

Vincent Meunier - Morgan Stanley - Analyst

Can | have a follow-up question on this? You talked about financing flexibility during the presentation and we know that right now in the consumer industry there
consolidation. So is it fair to assume that if necessary and if opportunities can be presented to you, you can do something and further increase the size of the b
units?

Werner Baumann - Bayer AG - Chairman & CEO

Vincent, this is a very good question. And | want to come back to what we said during our September Meet Management that first, second and third priority right |
is to make the acquisitions that we made in 2014. So the Merck OTC business and Dihon productive, Erica and her team are well underway doing this.

It will be very, very distracting to put another acquisition of I'd say significance on top of it because it automatically leads to distraction rather than the focus we nee
order to drive the performance of the brands we have and hold in our hands. It is also not really necessary to look at something at Consumer because we dc
actually by all accounts critical mass. Our business is one of the three core leading businesses in the industry, so you have three out there, Sanofi, Boehringer, GS
Novartis and us that have essentially the same market share.

So in terms of relative size and punching weight, all of us are at equal footing and if we take a path on one or the other that might come up nothing is there right
but might come up in the next, let's say, immediate future nothing is going to happen to our competitiveness. So then let's come to anetumab.

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

All right, so you know that I've been very excited about anetumab. And the much more rapid completion of the enrollment in the mesothelioma trial gives |
confidence that the obvious physicians must be seeing something to speed up the enroliment so much faster.

Now you know we have initiated a multi-indication, a basket trial and six different tumor types that include certain non-small cell lung cancer, triple negative bre

cancer, gastric cancer, thymic cancer, pancreatic cancer and cholangiocarcinoma. These trials, as you know you have to wait for some, first you have to see a
The initiation for these trials is now underway.
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And based on the signals we may see some of thaalsin the time frame of 2018 that would allowthen to make some decisions on where to expandlyapi
moving into a Phase Il trial setting with regisimagl intent. So | would say we have to wait untéd see these signals. That will probably be in2B&8 time frame
before we can make further decisions on those.

You asked about the confirmation of the 2019 taatl I'm assuming that is the mesothelioma tria, fiting. My sense is that you are asking becausehave

completed enroliment so much faster than previoashcipated. This is an events-driven trial andhage to wait for the events to come in now and Wik dictate
our filing timeline.

So for now our timeline is unchanged for the fiasinch in 2019. Should that change we would uptigie But we have to wait for the event.

Werner Baumann - Bayer AG - Chairman & CEO

Very good. Thanks, Dieter.

Operator

Mr. Conover.

Damien Conover - Morningstar - Analyst

Great, thanks, this is Damien Conover with Morsiag. | just had a follow-up question on the COMBASudy and the addressable patient population.

Had talked about 30 million potential patients ¢éhdrjust wanted to see within that group how mahthem are using Aspirin versus Plavix? Becauselieve Plavix
has outperformed Aspirin in the PAD setting, butalsn't sure if you had any market share expecttiwere. | was really trying to get at generic Rgvricing versus
Xarelto, where you are going to be positioned tléren you have a different drug that wasn't useal @smparator in the COMPASS study.

And then just one second question, just on theimqgripower of drugs in the United States. That'snbae important topic. And while your drugs are sold

disproportionately outside the US the overall pricfor the quarter looked to be roughly flat, swsiimey that pricing was holding up relatively stronim the US. | was
wondering if you could confirm that. Thank you.

Werner Baumann - Bayer AG - Chairman & CEO

Okay, thanks Damien. So Dieter.

Dieter Weinand - Bayer AG - Head, Pharmaceuticals

So let me try to address that first question diferent way. There is no long-term use data dipgetelet agent other than Aspirin. And althoubb tlual antiplatelet
therapy compared with Aspirin alone further redutesrisk of major cardiovascular risk by 15% t&®0f you look at the CURE and PEGASUS studiesatignts
with a recent ACS that is the difference.

The benefit of the long-term dual antiplatelet &mr beyond 12 to 18 months in patients such aethith stable coronary or cerebral peripheral grtisease or in
those with high risk of an atherothrombotic vasc@aent has not been demonstrated. So it's verypritat, the patients we have looked, at the dutiplatelet

therapy has not been demonstrated and that is lvemg ts a significantly remaining high unmet mebiezed. So if the guidelines ACC and ESC only dbtugo for
only indicate Aspirin in that setting.

| don't have a breakdown of patients on AspirirsusrPlavix and | think it would be you would be Mggdrved waiting for the full data set to come tmthen look at
what it really means. Pricing in the US, for ugyas mentioned yourself we are relatively underrepnéed in the US. 20% something of our revenue ngtfiere.

We have found that our pricing has been relatistdple. We manage it well. So there is nothing ualthat we would have to highlight at this point.
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Werner Baumann - Bayer AG - Chairman & CEO

Thanks, Dieter.

Operator

Excuse me Mr. Beunink, there are no further qoastat this time. Please continue with any othértpgou wish to raise.

Juergen Beunink - Bayer AG - Head of IR

Thanks, Emma. Also on behalf of my colleagued$ik& to thank you for being with us on the call ahdnk you for your questions. We hope to see noduypu at our
upcoming management conference in London, and neld lke to say goodbye.

Operator

Ladies and gentlemen, this concludes the full-yemt fourth-quarter 2016 results investor and atalgnference call of Bayer AG. Thank you for gaptting. You
may now disconnect.

Cautionary Statements Regarding Forward-
Looking Information

Certain statemeants contsined in this commuenicston may consttute“forward-loking sEtements” Actus| resuls
for materially from those projected or forecastin the forward-looking staements. The fzciors thatcould
& artual results todifier materishy indude the following: uncerintes 3= to the timing of the transacton; the
pozsibility that the partizs may be unable to achisve expeced synergiss and operafing =fficienczs in the mergsr
within the expected time-fmmes or at 3ll and © successiilly integrate Monsanio Compamy's “Monsanio™)
operations into those of BayerAktiengessllschaft " Bayer); such integration may be maorsdificult, time-
Conswming or costhr than expected; revenues following the transacion may be lower thanespeced; operating
costs, customer boss and business disruption {incleding, without limitsfon, diffculties in maintsining relsfonships.
with employees, customers, clients or suppliers) may be greater than expected following the announcementof
the transacton; the ratention of cartain key employess athonsanto; risks 3ssociat: iththe disruption of
management s stenton fomongoing business operatons dus to the ransaction; the condifions to the
completion of the transaction may not be satefied, or the regulstony approvals required for the transaction may
not be obtained on the terms expected or on the anticipated scheduls; the parties sbilihto mest expectstons.
regarding the timing, compleion and socounting and tax trestments of the menger; the impact of indebiedness
incurred by Bayer in connection with the transscion and the potential impact on the rating of indebiedness of
Bayer; the effect of the business combination of Bayer and Monsanio, including the combined compamy’s futurs
financial condifion, operating results, strateqy and plans; other Soiors detailed in Monsanto's Annuwsl Reporton
Form 10-K with the LS. Seouriies and Exchange Commission {the “SECT) for the fiscal year ended August
31, 2015 and Monsanto'sother flings with the SEC, which are avsilableat httpAsvww. sec.gow and on

Monsanto's websie st waw.monsant.com; and other factors discussed in Bayer's public reports which are
available on the Bayer websie stwww. bayer.com. Bayer assumes no obligationto updste the information in the:
communication, except 35 otherwise required by lew. Readars are cautioned not o place unduee reliznce on
these foraard-looking stetements thatspesk onby 35 of the date hersof.

wame Condiranca ©

Faga & -
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